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Please find below the list of questions submitted by OMV Petrom shareholders with the 

occassion of the Annual General Meeting of Shareholders from April 28, 2015 and the related 

answers: 

 
A. Questions related to the financial performance of the company: 
Question 1: Financial Note 6: Intangible assets, Additions for Oil and gas assets with unproved 

reserves = RON 1,153 mn, the explanation with *) refers only to RON 0.18 mn reassessment of 

decommissioning asset for exploration wells. What represents the difference of over RON 1 bn?; 

Financial Note 7: PPE, Oil and gas assets, Additions = RON 5.167 mn. Only RON 1.233 mn are 

explained by **). Which is the explanation for the rest of almost RON 4 bn? What about vs. CAPEX 

of RON 5,349 mn in the E&P segment? 

Answer: The purpose of foot note related to Additions *) is to disclose non-cash additions and not 

to disclose main additions. 

The reconciliation between Capital expenditure, Additions according to the statement of non-

current assets (Note 6 and 7 from consolidated financial statements related to intangible and 

tangible assets) and Net cash used for investing activities is disclosed on page 4 from Directors’ 

Report. 

In 2014, the intangible and tangible additions are mainly related to investments in E&P segment 

following offshore exploration activities, field redevelopment, workover, drilling, sub-surface 

activities and surface facilities. 

In addition, R&M investments are mainly related to the planned Petrobrazi refinery shutdown, the 

final milestones of the refinery modernization program (Vacuum Gas Oil conversion project) as 

well as to efficiency projects, legal and environmental compliance. 

 

Question 2: In the 2014 Directors’ Report, in the simplified balance sheet, at what the column % 

refers to? 

Answer: The column % in the summarized balance sheet from the 2014 Directors’ Report (page 5) 

represents the ratio of items from summarized balance sheet to total assets / equity and liabilities. 

(As explained for intangible assets and property, plant and equipment in the details below the 

table: “The ratio of intangible assets and property, plant and equipment to total assets amounted 

to 79% (2013: 79%)”). 

 

Question 3:Which was the distribution of the OMV Petrom SA profits in the last three years?  

Answer: Please see below the profit allocation in the last three years: 

 

  Net profit Allocation to legal/other reserves 

Dividends 

distributed Retained profit 

 Year mnRon mnRon mnRon mnRon 

2012 3,850.61 (213.55) (1,586.03) 2,051.03 

2013 4,839.33 (93.23) (1,744.63) 3,001.47 

2014 1,837.15 (39.69) (634.41) 1,163.05 

 

 

Question 4: Royalties - These are not provided in OMV Petrom’s reports. 

Answer: The total amount of royalties paid in 2014 stood at RON 848 mn. The information can also 

be found in the Appendix 1 to the Supervisory Board Report, pg. 27. In addition, updates are 
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provided on a quarterly basis in our Investor Relations presentation, which can be downloaded 

form the company website www.omvpetrom.com, which proves an increased level of disclosure.   

 

Question 5: Budget 2015: The figures provided are for Romania or for the Group? The comparison 

actual vs budget is based on standalone or consolidated financial staements? 

Answer: The budget refers to OMV Petrom S.A. (as per Romanian legislation requirements). 

Therefore, the budgeted figures are comparable with the stand alone financial statements. 

 
B. Questions related to the performance of the Upstream business segment 
 

Question 6: In 2014, the exploration expenditure was RON 1,224 mn. What percentage of the 

expenditure has been capitalized as tangibles and intangibles assets? How much of this amount 

represents seismic and how much drilling? 

Answer: Capitalised exploration expenditures are presented as intangible assets, comprising 

mainly drilling of exploration wells (intangible drilling costs).  

 

Question 7: The modernization program for ICPT Campina (the Institute for Research and 

Technological Design) amounts to EUR 3.7 mn. Which is the total investment as of year-end 2014? 

What is the completion term for the program?  

Answer: Since the inception of the modernisation program, we spent EUR 1.8 mn and the 

estimated finalization date is November 2015.  

 

Question 8: What are the booked reserves for the discoveries made in 2014 and previously - Mamu, 

Padina, Burcioaia, Marina, Domino?   

Answer: The reserves / resources related to the new discoveries are not public information.   

 

Question 9: Are there any exploration activities included among PECs’ objectives, as the 1610 

Targu Jiu exploration well is reported as part of PEC Ticleni? 

Answer: Yes, we may have exploration activity within the PECs, if information regarding New 

Exploration Areas containing hydrocarbons within or in the immediate neighborhood of a field 

boundary are reached. OMV Petrom retains its rights to the reserves and the production in 

connection with any New Exploration Areas. 

 

Question 10: Exploration expenditures in E&P: in the financial statements, you mention the 

exploration expenses. What is the capitalisation rate? 

Answer: As mentioned in our Q4/14 report, disclosed in  February 2015, the capitalised exploration 

expenditures stood at RON 1.1 bn in 2014. Exploration expenses for the year were around RON 0.2 

bn. 

 

Question 11: Domino-2 results: Regarding Domino 2 it is mentioned only the scope, the result is 

missing (Director’s Report – Annex 1 –page 1, point 5) 

Answer: Domino-2: The well was spudded in July 2014 and drilling finalized in October 2014.  Next 

step entails data analysis, which would allow us to determine the amount of resource in the 

Domino accumulation.  This process is complex and very detailed.    

 

Question 12: Hydrocarbon production stabilization: Why does the Supervisory Board claim that the 

hydrocarbon production has stabilized?  
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Answer: Between 2005-2014 we invested a total amount of RON 46 bn (EUR 11.5 bn), most of them 

dedicated to the Upstream segment, with the main focus to stabilize production, upgrade 

production facilities and reduce losses. Worth mentioning that we are fighting a 10% natural 

decline per year on average, due to the mature field profile of our assets (some of them are 

producing for more than 50 years). 

 
C. Questions related to the performance of the Downstream Gas 
 
Question 13: In the Annual Report 2014 , at the Gas & Power section it is mentioned “the 

impairment of CCPP Brazi is caused by the revised long term market outlook”. Has the feasibility 

study for the CCPP Brazi forecasted such (negative) impacts in the market dynamics?  

Answer: The feasibility study for the CCPP Brazi was done almost nine years ago. In the meantime, 

fundamental changes in the Romanian power market led to a difficult environment for gas-fired 

power plants in the context of low power prices and oversupply. Past years’ accelerated increase in 

installed renewable capacities and the good year for hydro power production led to gas-fired 

power plants having difficulties entering the market. The dispatching of the power plant is mainly 

driven by spark spreads which factor in various market conditions, such as demand, renewables 

and hydro generation, coal prices, prices for CO2 etc.  

Consequently, we have revised our internal estimation for long term price assumptions for major 

variables such as power prices, gas and CO2 prices, which led to the impairment of the Brazi power 

plant. 

 

Question 14: According to the Annual Report 2014, the G&P EBIT was seven times lower in 2014 vs 

2013 but the motivations provided in the report are only wording without figures. 

Answer: According to the 2014 Annual Report, page 36: “Reported EBIT of RON (818) mn reflected 

special items of RON (755) mn, mainly related to the power assets partial impairments due to 

revised long-term market perspective.” Moreover, in the notes to the financial statements (part of 

the Annual Report chapter “Independent auditor’s report and consolidated financial statements”) 

details are provided with respect to the G&P impairment test. 

 

Question 15: The electricity production of the Brazi power plant has been on a decreasing trend 

during 2012-2014, and the 2015 budgeted production is also very low (and lower vs 2014). The 

reason provided in the explanatory note to the budget is the continued pressure on spark spreads – 

this is something known in the National Transmission Systems, but it seems to have been ignored 

when the OMV Petrom’s investment decision related to the Brazi power plant has been taken. 

Answer: The investment decision to build the Brazi power plant was taken eight years ago, in 2007, 

when the gas and power markets landscape looked completely different, with lower gas prices and 

higher power prices. In the meantime, in Romania but also in other European countries, the market 

changed significantly triggering very low / negative spark spreads for gas-fired power plants in the 

context of a very fast increase in market share for the heavily subsidized renewables which 

strongly impacted the power prices and, as such, the profitability of the plant and, consequently, 

its utilization (production from renewables in Romania increased from 0.9 TWh in 2011 to 6.4 TWh 

in 2014). 
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D. Questions related to the performance of the Downstream Oil 
 
Question 16: Why the Petrobrazi refinery modernization program extended over an excessive 

period of time, 2005-2014, with deviations from the strategic goals proposed and management’s 

previous statements, building up frequent losses in the indicator refining margin? 

Answer: Petrobrazi modernization program was initiated in 2010 and finalized in Q2/14. Although it 

was based on several assumptions which were altered during the 4 years investment program 

(change in scope, schedule and configuration), its main targets have been achieved. Our goal was 

to address market demand better and more efficiently and the current available flexibility allows us 

to further benefit from the market opportunities. 

Moreover, the modernization of the refinery was planned from its initiation to deliver the expected 

benefits after its completion, proven by the results of the second half of 2014, when the yield 

structure was updated capturing the above mentioned benefits. 

 

Question 17: Which is the evolution of Solomon Index for 2005 – 2014? 

Answer: Solomon study is a group instrument of self-valuation and performance improvement 

targets which includes benchmarking with industry and regional standards done voluntarily and 

under strict confidentiality.    

 

Question 18: Petrobrazi refinery succeeded to improve its energy efficiency by 25% in 2014 

compared to 2009. Why is the reference 2009 and not 2005? Why, compared to western refining 

margins (USD 4-7 /bbl), Petrobrazi margin at USD 1.89 /bbl remained modest? 

Answer: 

The improvement in energy efficiency is the result of the Petrobrazi modernization program which 

was initiated in 2010 therefore the comparison to 2009. The final step in the modernization process 

was the planned shutdown from Q2/14. Subsequently, the yield structure was updated starting 

Q3/14 and the benefits of the modernization were reflected only in the second half of the year’s 

performance. As a consequence, the full year level for the indicator refining margin stood at only 

USD 1.89 /bbl, while in Q4/14 the level stood at USD 5.9 /bbl, being in line with the peers. 

 
E. Other questions regarding OMV Petrom 
   
Question 19: Which is the group of shareholders that proposed Mr. Lucian Dan Vladescu, whom is 

he representing and  which are his duties in the Supervisory Board? 

Answer: Mr. Vladescu was proposed by the Romanian State. The duties of the Supervisory Board 

are the ones listed in the corporate documents governing the activity of such body and the ones 

listed in the Company’s law. 

 

Question 20: Regarding principles P10 (regarding the Nomination Committee) and P11 (regarding 

the Remuneration Committee) from the “Comply or Explain” statement, why is OMV Petrom 

analyzing and assessing the application since  three years ago? 

Answer: Up until now, no decision had been made within the Supervisory Board with regards to 

the setup of these committees.  

 

Question 21: Shareholders structure: why in 2013 the Ministry was  included in the shareholding 

structure while in the 2014 report we present “the State”? 

Answer: The Romanian State is represented by a competent public authority according to the 

Legal provisions in force, depending on the structure of the Government at a certain point in time. 
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In 2013, the state representative in the OMV Petrom shareholders’ structure  was the Ministry of 

Economy.  

Please note that in the shareholders’ registry held by the central depository it is written “the 

Romanian State via Ministry of….”  

 

Question 22. Why OMV Petrom is not organizing analyst meetings and teleconferences at least 

once a year. The meeting and debates are not presented on OMV Petrom website, in the financial 

calendar.  

Answer: The meetings and teleconferences with analysts and investors, for the presentation of the 

quarterly results, are announced in the Financial Calendar published on the company’s website and 

on the Bucharest Stock Exchange website, and the suport materials used in the events are 

available on the company’s website. Worth mentioning is the fact that for 2015, OMV Petrom has 

published the Financial Calendar on October 29, 2014.   

 

Question 23. Please let us know if OMV Petrom submits to the Ministry of Finance, National 

Agency for Fiscal Administration the financial statements required by MFO 79/2014 and if these are 

submitted for approval to the General Shareholders Meeting. 

Answer: The General Shareholders Meeting approves the standalone financial statements of OMV 

Petrom SA, prepared in accordance with IFRS standards as per Ministry of Finance Order no 

1286/2012. The accounting financial statements submitted to the Ministry of Finance, National 

Agency for Fiscal Administration are prepared for statistic purpose only (please click here: 

Financial statements submitted to the Ministry of Finance) and are not approved by the General 

Shareholders Meeting. 

In addition, the General Shareholders Meeting approves the consolidated financial statement of 

OMV Petrom Group, which offer a more complete picture of the financial evolution, also 

considering the business model of OMV Petrom. 

 


